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Bill Type and Number: Ordinance 2013-118
Introducer/Sponsor(s): Council Members Crescimbeni, Clark and Lumb
Date of Introduction: February 12, 2013
Committee(s) of Reference: R, F, TEU
Date of Analysis: February 14, 2013
Type of Action: Lease agreement authorization
Bill Summary: The bill authorizes the execution of a lease agreement between the City and Terranova, Inc. for the Supervisor of Elections office to continue its occupancy of its operations center at the Gateway Mall on Norwood Avenue for a period of 10 years.  The lease provides that the landlord will make a list of substantial improvements to the facility and provides for an annual 3% rent escalation factor.
Background Information: The Supervisor of Elections occupies approximately 50,000 square feet of space in the Gateway Mall for the office’s voting machine storage and testing facility and elections day operations center.  Over the last several years the condition of the facility has deteriorated to an unacceptable level and the Supervisor and City Council have been considering alternative locations.  The new owner of the Gateway Mall has offered to make substantial improvements valued at approximately $450,000 to the facility (new HVAC system, separate utility meters, removal of an escalator and replacement with two elevators) and is offering a reduced rental rate beginning at $24,583.33 per month in year one and escalating at 3% per year to $32,075.67 per month in year ten.  As an additional inducement to enter into the lease, the landlord offer a $10,000 per month rent credit or cash reimbursement for the first six months of the new lease.
Policy Impact Area: Supervisor of Elections operations
Fiscal Impact: The new lease reduces the current lease rate by over 50% ($24,583 per month versus the current $51,000) in year one, with the rent escalating by 3% per year thereafter.
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